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SUBJECT: ITALIAN PERFORMANCE UNDER IMF CREDIT CEILINGS 

REF: A. ROME 17709 OF 27 DECEMBER 1974 
B. ROME 17666 OF 24 DECEMBER 1974 

1. IN VIEW OF RECENT DECISION BY ITALIAN MONETARY AUTHOR 
ITIES TO EASE CREDIT SLIGHTLY (SEE REFTELS), TREASATT 
OBTAINED FROM BOI RESEARCH DEPARTMENT CURRENT DATA ON 
DOMESTIC CREDIT EXPANSION FOR FIRST SIX MONTHS OF IMF 
STANDBY YEAR WHICH BEGAN APRIL 1 , 1974. AS INDICATED 
WHEN LATEST MONETARY MEASURES WERE TAKEN, ITALY REMAINS 
WELL WITHIN IMF CREDIT CEILING THROUGH END-SEPTEMBER WITH 
TOTAL CREDIT EXPANSION AMOUNTING TO 7763 BILLION LIRE AS 
AGAINST CEILING OF 10,700 BILLION LIRE. THIS LEAVES MARGIN 
OF 2937 BILLION LIRE AS OF END-SEPTEMBER. ECONOMIC 
PRESS SPECULATES THAT RECENT EASING AND REALLOCATION OF 
CREDIT MAY RESULT IN ADDITIONAL CREDIT EXPANSION OF ABOUT 
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IT SEEMS ROUGHLY CONSISTENT WITH IMF CREDIT CEILINGS. FOL- 
LOWING IS SUMMARY TABLE OF DOMESTIC CREDIT EXPANSION. 

2. DOMESTIC CREDIT EXPANSION, 1974 (BILLIONS OF LIRE) 

APR-JUN JULY-SEPT 6 MOS 

BANKS 1928 -171 1757 

SPECIAL CR. INSTS. 323 766 1089 

BOND ISSUES -55 23 -32 

TOTAL PRIVATE 

SECTOR 2196 618 2814 

TREASURY 2135 2623 4758 

RELEASE COMP. BORROW. 

DEPOSITS 189 2 191 

TOTAL 

OM. CREDIT 4520 3243 7763 

CEILING 6000 10700 

VOLPE 
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